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STATEMENT OF MANAGEMENT RESPONSIBILITIES

Management has prepared and is responsible for the financial statements and related notes of
“Shebeke Insurance Broker” Limited Liability Company (the “Company”). They have been prepared in
accordance with International Financial Reporting Standards and necessarily include amounts based
on judgements and estimates by management.

The Company maintains internal accounting control systems and related policies and procedures
designed to provide reasonable assurance that assets are safeguarded, that transactions are
executed in accordance with management’s authorisation and properly recorded, and that accounting
records may be relied upon for the preparation of financial statements and other financial information.
The system contains self-monitoring mechanisms that allow management to be reasonably confident
that controls, as well as the Company’s administrative procedures and internal reporting
requirements, operate effectively. There are inherent limitations in the effectiveness of any system of
internal control, including the possibility of human error or the circumvention or overriding of controls.
Accordingly, even an effective internal control system can provide only reasonable assurance with
respect to financial statement preparation.
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REPORT OF INDEPENDENT AUDITORS
To the Shareholders and Board of Directors of “Shebeke Insurance Broker” LLC
Opinion

We have audited the financial statements of “Shebeke Insurance Broker” Limited Liability Company
(the Company), which comprise the statement of financial position as at 31 December 2017 and the
statement of comprehensive income, statement of changes in equity and statement of cash flows for
the year then ended 31 December 2017, and notes to the financial statements, including a summary
of significant accounting policies.

In our opinion, the accompanying financial statements present fairly, in all material respects, the
financial position of the “Shebeke Insurance Broker” Limited Liability Company as at 31 December
2017, and its financial performance and its cash flows for the year ended 31 December 2017 in
accordance with International Financial Reporting Standards.

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our
responsibilities under those standards are further described in the Auditor’s Responsibilities for the
Audit of the Financial Statements section of our report. We are independent of the Company in
accordance with the ethical requirements that are relevant to our audit of the financial statements in
Azerbaijan, and we have fulfilled our other ethical responsibilities in accordance with these
requirements. We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our opinion.

Management’s responsibility for the financial statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with IFRSs, and for such internal control as management determines is necessary to
enable the preparation of financial statements that are free from material misstatement, whether due
to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and using
the going concern basis of accounting unless management either intends to liquidate the Company or
to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Company’s financial reporting
process.
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Auditor’s responsibility for the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee
that an audit conducted in accordance with ISAs will always detect a material misstatement when it
exists. Misstatements can arise from fraud or error and are considered material if, individually or in

the aggregate, they could reasonably be expected to influence the economic decisions of users taken
on the basis of these financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain
professionat scepticism throughout the audit. We also:

e lIdentify and assess the risks of material misstatement of the financial statements, whether due
to fraud or error, design and perform audit procedures responsive to those risks, and obtain
audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of
not detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.

e  Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Company’s internal control.

e Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

e Conclude on the appropriateness of management's use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Company’s ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are required
to draw attention in our auditor’s report to the related disclosures in the financial statements or,
if such disclosures are inadequate, to modify our opinion. Our conclusions are based on the
audit evidence obtained up to the date of our auditor's report. However, future events or
conditions may cause the Company to cease to continue as a going concern.

e  Evaluate the overall presentation, structure and content of the financial statements, including
the disclosures, and whether the financial statements represent the underlying transactions
and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned

scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

Baku, Republic of Azerbaijan

31 May 2018
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SHEBEKE INSURANCE BROKER LLC
STATEMENT OF FINANCIAL POSITION
AS AT 31 DECEMBER 2017
(Expressed in Azerbaijani manats)

Note 2017 2016

ASSETS
Non-current assets

Equipment 5 1,089 1,321

Intangible assets 5 75,921 84,183
Total non-current assets 77,010 85,504
Current assets

Cash and cash equivalents 6 188,392 65,977

Other assets 7 5,100 2,123
Total current assets 193,492 68,100
TOTAL ASSETS 270,502 153,604
EQUITY AND LIABILITIES
Equity

Charter capital 8 20 20

Retained earnings 144,618 42 946
Total Equity 144,638 42,966
Current liabilities

Other liabilities 9 22,864 7,638

Payable to shareholders 10 103,000 103,000
Total current liabilities 125,864 110,638
TOTAL LIABILITIES 125,864 110,638
TOTAL EQUITY AND LIABILITIES 270,502 153,604
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The notes set out on pages 10-23 form an integral part of these financial statements
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SHEBEKE INSURANCE BROKER LLC
STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 31 DECEMBER 2017
(Expressed in Azerbaijani manats)

Note 2017 2016
Sales 11 1,339,106 373,968
Cost of sales 12 (931,000) (222,775)
Gross profit 408,106 151,193
General and administrative expenses 13 (264,589) (97,612)
Operating profit 143,517 53,581
Foreign exchange (loss)/gain (14,986) 4,196
Profit/(loss)_ before income tax 128,531 57,777
Profit tax (expense)/benefit (26,859) (10,373)
Net profit/(loss) for the year 101,672 47,404
Other comprehensive income for the year - -
TOTAL COMPREHENSIVE INCOME/(LOSS) 101,672 47,404
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The notes set out on pages 10-23 form an integral part of these financial statements
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SHEBEKE INSURANCE BROKER LLC
STATEMENT OF CHANGES IN EQUITY

FOR THE YEAR ENDED 31 DECEMBER 2017
(Expressed in Azerbaijani manats)

Balance as at 31 December 2015

Profit for the year
Other comprehensive income for the
year

Balance as at 31 December 2016

Profit for the year
Other comprehensive income for the
year

Balance as at 31 December 2017

Charter Retained
Capital Earnings Total equity
20 (4,458) (4,438)
- 47,404 47,404
20 42,946 42,966
- 101,672 101,672
20 144,618 144,638

Aydir’ Nesirzade
Director

Baku, Republic of Azerbaijan

31 May 2018

_Elchi
Finance Director

The notes set out on pages 10-23 form an integral part of these financial statements
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SHEBEKE INSURANCE BROKER LLC
STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED 31 DECEMBER 2017
(Expressed in Azerbaijani manats)

Note 2017 2016

Cash flows from operating activities

Profit/(Loss) before income tax 128,531 57,777

Adjustments for:

Depreciation of equipment 5 232 131

Amortisation of intangible assets 8,262 3,400

Foreign exchange loss 14,986 (4,196)
Operating cash flows before working 152,011 57,112
capital changes

Change in other assets (2,977) 2

Change in liabilities to related parties - 72,000

Change in other liabilities 15,226 7,629
Cash generated from operating activities 164,260 136,739

Income taxes paid 14 (26,859) (10,373)
Net cash inflow from operating activities 137,401 126,366
Cash flows from investing activities

Acquisition of equipment - (1,452)

Acquisition of intangible assets - (72,000)
Net cash provided by (used in) investing activities - (73,452)
Effect of exchange rate changes on cash and cash
equivalents (14,986) 4,196
Net increase in cash and cash equivalents 122,415 57,110
Cash and cash equivalents at the beginning of the
year 6 65,977 8,867
Cash and cash equivalents at the end of the year 6 188,392 65,977

Aydin Nesirzade
Director

Baku, Republic of Azerbaijan

31 May 2018
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The notes set out on pages 10-23 form an integral part of these financial statements
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