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Independent Auditor's Report

To the Stakeholders of “Shebeke Insurance Broker” LLC
Report on the Audit of the Financial Statements

Opinion

We have audited the financial statements of “Shebeke Insurance Broker’ LLC (‘the Company”), which
comprise the statement of financial position as at 31 December 2022, the statement of profit and loss and
other comprehensive income, the statement of changes in equity and the statement of cash flows for the
year then ended, and notes to the financial statements, including a summary of significant accounting
policies.

In our opinion, the accompanying financial statements give a true and fair view of the financial position of
the Company as at 31 December 2022, and its financial performance and its cash flows for the year then
ended in accordance with International Financial Reporting Standards.

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our responsibilities
under those standards are further described in the Auditors’ Responsibilities for the Audit of the Financial

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our opinion.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with International Financial Reporting Standard for Small and Medium-sized Entities, and for
such internal control as management determines is necessary to enable the preparation of financial
statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless management either intends to liquidate the Company or to cease
operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Company’s financial reporting process.

An independent member firm of Moore International Limited-member in principal cities throughout the world
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Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance aboyt whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor's report that includes
our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with ISAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate,
they could reasonably be expected to influence the economic decisions of users taken on the basis of
these financial statements.

As part of an audit in accordance with ISAs, we exercise professional Judgment and maintain professional
scepticism throughout the audit We also:

° Identify and assess the risks of material misstatement of the financial statements, whether due to

° Obtain an understanding of internal contro| relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Company’s internal control.

° Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

. Conclude on the appropriateness of Management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Company’s ability to continue as a going
concern. If we conclude that a Mmaterial uncertainty exists, we are required to draw attention in our
auditor's report to the related disclosures in the financial statements or, if such disclosures are
inadequate, to modify our opinion. Our con lusions are based on the audit evidence obtained up
to the date of our auditor’s report. However, future events or conditions may cause the Company
to cease to continue as a going concern.

We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal control
that we identify during our audit.

public disclosure about the matter or when, in extremely rare circumstances, we determine that a matter
should not be communicated in our report because the adverse consequences of doing so would
reasonably be expected to outweigh the public interest benefits of such 5 PrtRicatic
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Baku, Republic of Azerbaijan

STEPHENS
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31 March 2023
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SHEBEKE INSURANCE BROKER LLC
STATEMENT OF FINANCIAL POSITION
AS AT 31 DECEMBER 2022
(Expressed in Azerbaijani Mmanats)

Assets
Non-current assets
Property, plant and equipment
Intangible assets
Total non-current assets

Current assets
Cash and cash equivalents
Trade and other receivables
Total current assets

Total Assets

Current liabilities
Trade and other payables
Payable to shareholders
Other liabilities
Deferred tax liability
Total current liabilities

Total liabilities
Equity
Share capital
Retained earnings

Current Year Profit/Loss
Total Equity

Total equity and liabilities

Leyla Huseynova
Director

Baku, Republic of Azerbaijan
31 March 2023

Note

10
1"
15

2022 2021
4,869 6,086
45,302 50,053
50,171 56,139
46,131 72,835
134,355 148,814
180,486 221,649
230,657 277,788
94,671 86,654
104,200 104,200
19,5623 16,342
4,337 4,230
222,731 211,426
222,731 211,426
20 20
16,342 47,738
(8,436) 18,604
7,926 66,362
230,657 277,788

The notes set out on pages 9-20 form an integral part of these financial statements
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SHEBEKE INSURANCE BROKER LLC
STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 31 DECEMBER 2022

(Expressed in Azerbaijani manats)

Revenue
Cost of sales
Gross profit

General and administrative expenses

Operating profit/(loss)

Foreign exchange (loss)/gain
Profit/(loss) before income tax

Income tax expense
Net profit/(loss) for the year

Other comprehensive income

Total comprehensive income

Leyla Huseynova
Director

Baku, Republic of Azerbaijan
31 March 2023

The notes set out on pages 9

-20 form an integral part of these financial statements

Note 2022 2021
12 1,113,128 428,540
13 (894,536) (273,648)

218,592 154,892

14 (204,666) (133,039)

13,926 21,853

(786) (231)

13,140 21,622

15 (21,576) (3,018)
— (8436) 18,604

(8,436) 18,604

6
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SHEBEKE INSURANCE BROKER LLC
STATEMENT OF CASH FLOW

FOR THE YEAR ENDED 31 DECEMBER 2022
(Expressed in Azerbaijani manats)

Cash flows from operating activities

Profit / (Loss) before income tax
Adjustments for:

Depreciation of equipment

Amortisation of intangible assets

Foreign exchange loss / (gain)
Cash flows from operating activities before
changes in operating assets and liabilities

Changes in operating assets:
(Increase)/Decrease in trade and other
receivables

Changes in operating liabilities:

Increase/( Decrease) in trade and other payables
Increasef(Decrease) in other liabilities

Cash (used in)/ from operating activities before

income tax

Income tax paid
Net cash from operating activities

Cash flows from investing activities
Acquisition of equipment

Net cash used in investing activities

Cash flow from financing activities
Dividend payment
Net cash flow from financing activities

Effect of exchange rate changes on cash and
cash equivalents

Net increase/(decrease) in cash and cash
equivalents

Cash and cash equivalents at the beginning of
the year

Cash and cash equivalents at the end of the year

Leyla Huseynova
Director

Baku, Republic of Azerbaijan

31 March 2023

B N

Note 2022 2021
13,140 21,622

5 1,217 1,328
5 4,751 5,561
786 231

19,894 28,742

(12,851) (35,692)

10,661 2,361

8,017 26,539

25,721 21,950

(1,639) (16,872)

24,082 5,078

- (2,330)

- (2,330)

(50,000) -

(50,000) L

(786) (231)

(26,704) 2,517

6 72,835 70,318
6 46,131 72,835

The notes set out on pages 9-20 form an integral part of these financial statements
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SHEBEKE INSURANCE BROKER LLC
NOTES ON FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2022
(Expressed in Azerbaijani Mmanats)

1. BACKGROUND

“Shebeke Insurance Broker” LLC (the “Company”) was founded on 21 January 2013 and domiciled in the
Republic of Azerbaijan. The Company is a limited liability company and was set up in accordance with
Azerbaijani regulations. The Company was initially registered under the registration number 1402419721
dated 21 January 2013 at the Ministry of Taxes of the Republic of Azerbaijan. The number of employees
of the company as at 31 December 2022 is 3 (31 December 2021: 4),

The Company’s principal business activity is providing intermediary support between insurance companies
and their customers in arrangement of insurance policies. The Company acts as intermediary in various

types of insurance arrangements such as property, equipment, carriage, vehicle, auto, workforce related
risks, agriculture and other.

The Company’s address is: Babek avenue 11/31, Baku, Republic of Azerbaijan. As at 31 December 2022
and as at 31 December 2021 the following shareholders owned the share capital of the Company:

31 December 2022 31 December 2021
Muradova Leyla (Individual person) 40% 40%
Huseynova Irada (Individual person) 50% 50%
Huseynova Leyla (Individual person) 10% 10%
Total 100% 100%

Operating Environment

The Company’s business activities are substantially influenced by the economic, political and regulatory
environment of the Republic of Azerbaijan and international agreements. The general risks to businesses
include the possibility for rapid change in government policies, economic conditions, the tax regime and
foreign currency regulations and include the Substantial use of cash in setting business transactions.
Management believes that it has adequacy provided for tax liabilities based on its interpretation of the tax
legislation applicable. Management believes that they are taking all the necessary measures to support
the sustainability and growth of the Company’s business in the current circumstances.

2, BASIS OF PREPARATION AND ACCOUNTING POLICIES

The common basis of Ppreparation of financial statements

The Company maintains its primary accounting records in accordance with the regulations of the Republic
of Azerbaijan. These financial statements have been prepared from the Company’s primary accounting
records, and adjusted as necessary in order to conform in all material respects with the International
Financial Reporting Standards.

These financial statements are prepared under the historical cost convention and on the assumption that
the Company will continue to operate as 3 going concern

These financial statements cover the year ended 31 December 2022. Comparative information covers the
year ended 31 December 2021

Foreign currency exchange

Foreign currency transactions are translated into the functional currency, using the exchange rates
prevailing at the dates of the transactions (spot exchange rate). Foreign exchange gains and losses
resulting from the settlement of such transactions and from the re-measurement of monetary items at year-
end exchange rates are recognised in profit or loss.

At 31 December 2022 and 31 December 2021, the official exchange rates of the Azerbaijan Manats related
to EUR and USD and set by the Central Bank of the Republic of Azerbaijan were as follows:

31 December 2022 31 December 2021

1 EUR to AZN 1.8114 1.9265
1 USD to AZN 1.7000 1.7000
1 GBP to AZN 2.0477 2.2925




SHEBEKE INSURANCE BROKER LLC

NOTES ON FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2022
(Expressed in Azerbaijani manats)

2. BASIS OF PREPARATION AND ACCOUNTING POLICIES (CONTINUED)

Changes in accounting policies

IFRS 9 replaces IAS 39 for annual periods on or after 1 January 2022. The Company did not restate the
comparative information in the scope of IFRS 9.

Classification and measurement
Under IFRS 9, all financial assets are classified at initial recognition as fair value through other
Comprehensive Income (FVOCI) or Fair Value through Profit and Loss (FVTPL).

A financial asset is measured at amortised cost if it meets both the following conditions and is not
designated as at FVTPL:

° the assets that are managed on a “hold to collect” basis; and

° the contractual terms of the financial asset give rise on specified dates to cash flows that are solely
payments of principal and profit on the principal amount outstanding.

A debt instrument is measured at FVOCI only if it meets both of the following conditions and is not
designated as at FVTPL:

° the asset is held within a business model whose objective is achieved by both collecting
contractual cash flows and selling financial assets: and
e the contractual terms of the financial asset give rise on specified dates to cash flows that are solely

payments of principal and profit on the principal amount outstanding.

On initial recognition of an equity investment that is not held for trading, the Company may irrevocably
elect to present subsequent changes in FVOCI. This election is made on an investment-by-investment
basis.

All other financial assets are classified as measured at FVTPL.

Impairment

The Company recognizes allowance for impairment for expected losses (ECL) on financial assets
measured at amortized cost and commitments issued. The Company measures allowance for impairment
at an amount equal to lifetime ECL, except for those financial instruments on which credit risk has not
increased significantly since their initial recognition, in which case 12-month ECL is measured.

Equipment

Equipments are stated at cost, less accumulated depreciation and provision for impairment. Cost
comprises of construction cost or purchase price, including import duties and non-refundable taxes, and
any directly attributable costs of bringing the asset to working condition for its intended use. Any trade
discounts and rebates are deducted in arriving at the construction cost or purchase price.

Costs of minor repairs and maintenance are expensed when incurred. Cost of replacing major parts or
components of equipments items are capitalised and the replaced part is retired.

Gains and losses on disposals determined by comparing proceeds with carrying amount are recognised
in profit or loss.

Depreciation
Depreciation on items of equipments is calculated using the straight line method to allocate their cost to
their residual values over their estimated useful lives:
Useful lives in years
Computers and equipment 5

10



SHEBEKE INSURANCE BROKER LLC

NOTES ON FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2022
(Expressed in Azerbaijani manats)

2, BASIS OF PREPARATION AND ACCOUNTING POLICIES (CONTINUED)

Depreciation (continued)

The residual value of an asset is the estimated amount that the Company would currently obtain from
disposal of the asset less the estimated costs of disposal, if the asset were already of the age and in the
condition expected at the end of its useful life. The residual value of an asset s nil if the Company expects
to use the asset until the end of its physical life. The assets’ residual values and useful lives are reviewed,
and adjusted if appropriate, at each balance sheet date.

Intangible assets

The Company’s intangible assets have definite useful lives and primarily include capitalised computer
software and licenses.

Development costs that are directly associated with identifiable and unique software controlled by the
Company are recorded as intangible assets if an inflow of incremental economic benefits exceeding costs
is probable. Capitalised costs include staff costs of the software development team and an appropriate
portion of relevant overheads. All other costs associated with computer software, e.g. its maintenance, are
expensed when incurred.

Amortisation
Amortisation is charged to profit or loss on straight line basis over the estimated useful lives of intangible
assets.
Useful lives in years
License and software 10

For purpose of the statement of cash flows, balances with banks and cash on hand are considered to be
cash equivalents.

Financial instruments

Recogpnition, initial measurement and derecognition

Financial assets and financial liabilities are recognised when the Fund becomes a party to the contractual
provisions of the financial instrument and are measured initially at fair value plus transactions costs.
Financial assets are derecognised when the contractual rights to the cash flows from the financial asset
expire, or when the financial asset and all Substantial risks and rewards are transferred. A financial liability
is derecognised when it is extinguished, discharged, cancelled or expired.

Financial assets and financial liabilities are measured subsequently as described below.

Classification and subsequent measurement of financial assets
For the purpose of subsequent measurement, financial assets are classified into loans and receivables
upon initial recognition and are Measured at amortised cost.

All financial assets except for those at fair value through profit or loss are subject to review for impairment
at least at each reporting date to identify whether there is any object_ive evidence that a financial asset or

category of financial assets, which are described below.

All income and expenses relating to financial assets that are recognised in profit or loss are presented
within finance costs' or 'other income - net', except for impairment of trade receivables which is presented
within 'administrative and general expenses'

Impairment and collectability of financial assets

An assessment is made at each reporting date to determine whether there is objective evidence that a
specific financial asset may be impaired. If such evidence exists, any impairment loss is recognized in the
income statement. Impairment for assets carried at cost is the difference between carrying value and the
present value of future cash flows discounted at the current market rate of return for a similar financial
asset.

1



SHEBEKE INSURANCE BROKER LLC

NOTES ON FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2022
(Expressed in Azerbaijani manats)

2. BASIS OF PREPARATION AND ACCOUNTING POLICIES (CONTINUED)

Financial instruments (continued)

Classification and subsequent measurement of financial liabilities
Financial liabilities comprise trade and most other payables. Financial liabilities are measured
subsequently at amortised cost using the effective interest method. All interest-related charges are

included within ' Inance costs',

Offsetting financial instruments

Financial assets and liabilities are offset, and the net amount reported in the statement of financial position
only when there is a legally enforceable right to offset the recognised amounts and there is an intention to
settle on a net basis, or to realise the asset and settle the liability simultaneously.

Short-term employee benefits
The cost of short-term employee benefit (those payable within twelve months after the service is rendered)
are recognized in the period in which the service is rendered and are not discounted,

The expected cost of compensated absences is recognized as an expense when the employee renders
services that increase their entitlement or, in the case of non-accumulating absences, when the absences
occur.

Provisions and contingent liabilities

Provisions are recognised when present obligations as a result of a past event will probably lead to an
outflow of economic resources from the Fund and amounts can be estimated reliably. Timing or amount
of the outflow may still be uncertain. A present obligation arises from the presence of a legal or constructive

Provisions are measured at the estimated expenditure required to settle the present obligation, based on
the most reliable evidence available at the reporting date, including the risks and uncertainties associated
with the present obligation. Where there are a number of similar obligations, the likelihood that an outflow
will be required in settlement is determined by considering the class of obligations as a whole. Provisions
are discounted to their present values, where the time value of money is material Any reimbursement that
the Fund can be virtually certain to collect from a third party with respect to the obligation is recognised as
a separate asset. However, this asset may not exceed the amount of the related provision. All provisions
are reviewed at each reporting date and adjusted to reflect the current best estimate.

reliably, and when the criteria for each of the Fund's different activities have been met, These activity-
specific recognition criteria are described below.

Rendering of services

Revenue from the rendering of services is recognised when the revenue can be measured reliably,
collection is probable, the cost incurred or to be incurred can be measured reliably. Service fee and all
other income are recognised as income on an earned basis, which equates to when services are delivered.

12



SHEBEKE INSURANCE BROKER LLC

NOTES ON FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2022
(Expressed in Azerbaijani manats)

3. CRITICAL ACCOUNTING ESTIMATES AND JUDGMENTS

When preparing the Financial Statements, management undertakes a number of judgements, estimates
and assumptions about the recognition and measurement of assets, liabilities, income and expenses. The
following are significant management judgements in applying the accounting policies of the Company that
have the most significant effect on the Financial Statements.

Recognition of deferred tax assets

The extent to which deferred tax assets can be recognised is based on an assessment of the probability of
the Company’s future taxable income against which the deductible temporary differences can be utilised.
In addition, significant judgement is required in assessing the impact of any legal or economic limits or
uncertainties in various tax jurisdictions.

Estimation uncertainty
Information about estimates and assumptions that have the most significant effect on recognition and

measurement of assets, liabilities, income and expenses is provided below. Actual results may substantially
differ.

Impairment of non-financial assets

An impairment loss is recognised for the amount by which the asset's or cash-generating unit's carrying
amount exceeds its recoverable amount. To determine the recoverable amount, management estimates
expected future cash flows from each cash-generating unit and determines a suitable interest rate in order
to calculate the present value of those cash flows. In the process of measuring expected future cash flows
management makes assumptions about future operating results. These assumptions relate to future events
and circumstances. The actual results may vary and may cause significant adjustments to the Fund's assets
within the next financial year.

In most cases, determining the applicable discount rate involves estimating the appropriate adjustment to
market risk and the appropriate adjustment to asset-specific risk factors.

Useful lives of depreciable assets

Management reviews the useful lives of depreciable assets at each reporting date, based on the expected
utility of the assets to the Fund. The carrying amounts are analysed in note 5. Actual results, however, may
vary due to technical obsolescence, particularly relating to computers and office equipment.

4. STANDARDS, INTERPRETATIONS AND AMENDMENTS
Standards, interpretations and amendments to existing standards those are effective in 2022

The following standards and amendments have become effective for the annual periods commencing on
or after 1 January 2022:

Standard number Title Effective date

IFRS 16 Amendments to IFRS 16 - Covid-19-Related Rent 1 January 2021
Concessions

IAS 16 Amendments to IAS 16 - Property, Plant and Equipment: 1 January 2022
Proceeds before intended use

IFRS 3 Amendments to IFRS 3 - Reference to the Conceptual 1 January 2022
Framework

IAS 37 Amendments to IAS 37 - Onerous Contracts — Cost of 1 January 2022

Fulfilling a Contract

Annual Improvements to IFRS Standards 2018-2020

IFRS 10 & IAS 28 Amendments to IFRS 10 and IAS 28 - Sale or contribution 1 January 2022
of assets between an investor and its associate or joint

venture
IAS 1 and IFRS Amendments to IAS 1 and IFRS Practice Statement 2 - 1 January 2022
Practice Statement2 Disclosure of Accounting Policies
IAS 8 Amendments to IAS 8 - Disclosure of Accounting Policies 1 January 2022
and Definition of Accounting Estimates
1AS 12 Amendments to IAS 12 - Deferred tax related to assets 1 January 2022

and liabilities arising from a single transaction

13



SHEBEKE INSURANCE BROKER LLC

NOTES ON FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2022
(Expressed in Azerbaijani Mmanats)

4, STANDARDS, INTERPRETATIONS AND AMENDMENTS (CONTINUED)

Standards, interpretations and amendments to existing standards that are not yet effective and
have not been adopted early by the Organization

At the date of authorisation of these Financial Statements, the following relevant new standards,
interpretations and amendments to existing standards have been published but are not yet effective and
have not been adopted early by the Organization.

Standard number Title Effective date
IFRS 17 Insurance Contracts 1 January 2023
IAS 1 Amendments to IAS 1 - Classification of Liabilities as 1 January 2023

Current or Non-current

IFRS 16 Leases

Amendments to IFRS 16 ‘Leases’ provide a practical expedient that permits lessees to account for the
rent concessions, that occur as a direct consequence of the COVID - 19 pandemic and meets specified
conditions, as if they were not lease modifications.

IFRS 17 Insurance Contracts

IFRS 17 Insurance Contracts establishes principles for the recognition, measurement, presentation and
disclosure of insurance contracts issued. It also requires similar principles to be applied to reinsurance
contracts held and investment contracts with discretionary participation features issued. The objective is

This information gives a basis for users of financial statements to assess the effect that contracts within
the scope of IFRS 17 have on the financial position, financial performance and cash flows of the entity.

IAS 1 Presentation of financial statements

Amendments to IAS 1 ‘Presentation of financial statements’ clarify requirements for the presentation of
liabilities in the statement of financial position as current or non-current. The meaning of settlement of a
liability is also clarified.

IAS 16 Property, plant and equipment

Amendments to IAS 16 ‘Property, plant and equipment’ require an entity to recognize the sales proceeds
from selling items produced while preparing property, plant and equipment for its intended use and the
related costs in profit or loss, instead of deducting the amounts received from the cost of the asset.

IFRS 3 Business combinations
Amendments to IFRS 3 ‘Business combinations’ update a reference to the Conceptual Framework for
Financial Reporting without changing the accounting requirements for business combinations.

IAS 37 Provisions, contingent liabilities and contingent assets
Amendments to IAS 37 ‘Provisions, contingent liabilities and contingent assets’ specify the costs that an
entity includes when assessing whether a contract will be loss-making.

14



SHEBEKE INSURANCE BROKER LLC

NOTES ON FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2022
(Expressed in Azerbaijani manats)

5. EQUIPMENT AND INTANGIBLE ASSETS
Computer & Intangible
electronics assets
Cost:

At 1 January 2021 6,702 94,000
Additions 2,230 -
At 31 December 2021 9,032 94,000
Additions - -
At 31 December 2022 9,032 94,000

Depreciation and amortisation:
At 1 January 2021 (1,618) (38,386)
Depreciation and amortisation expense (1,328) (5,561)
At 31 December 2021 (2,946) (43,947)
Depreciation and amortisation expense (1,217) (4,751)
At 31 December 2022 (4,163) (48,698)
Carrying amount at 31 December 2021 6,086 50,053
Carrying amount at 31 December 2022 4,869 45,302

6. CASH AND CASH EQUIVALENTS

2022 2021
Cash on hand 6,362 4,557
Cash at banks . 39,769 . B8278
Total cash and cash equivalents 46,131 72,835

7. TRADE AND OTHER RECEIVABLES

2022 2021

Reinsurance contract transfers 117,407 114,940

Income tax receivable - 14,244
Other 16,948 19,630

Total trade and other receivables 134,355 148,814

8. CHARTER CAPITAL

On 22 September 2021 shares of Huseynova Irada (individual person) was transferred to new director
Leyla Huseynova (individual person). As after Huseynova Leyla (individual person) held 10%, Huseynova
Irada (individual person) held 50% and Muradova Leyla (individual person) held 40% shares in the
company. As at 31 December 2022 and as at 31 Decemebr 2021 the following shareholders owned the
share capital of the Company:

2022 2021

Huseynova Irada (Individual person) 10 10

Muradova Leyla (Individual person) 8 8

Huseynova Leyla (Individual person) 2 2

Total share capital 20 20

9. TRADE AND OTHER PAYABLES

2022 2021

Reinsurance contract transfers 94,209 86,105
Other o S - o 4 - BARY

Total trade and other payables 94,671 86,654

15



SHEBEKE INSURANCE BROKER LLC

NOTES ON FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2022
(Expressed in Azerbaijani manats)

10. PAYABLE TO SHAREHOLDERS

Payables to shareholders
Total payable to shareholders

1. OTHER LIABILITIES

Payables to employees
Tax liabilities
Other liabilities

Total other liabilities

12, REVENUE

Revenue from insurance policies
Revenue from reinsurance contracts
Other services

Total revenue

13. COST OF SALES

Cost of reinsurance arrangements
Total cost of sales

14. GENERAL AND ADMINISTRATIVE EXPENSES

Staff costs
Consalting expenses
Rent expenses
Office expenses
Bank charges
Transportation costs
Amortisation of intangible assets
Business trip
Communication expenses
Depreciation of equipment
Insurance expenses
Marketing expenses
Other expenses

Total general and administrative expenses

15. TAXATION

Profit tax

Deferred tax
Current tax
Total profit taxes

2022 2021
104,200 104,200
104,200 104,200
2022 2021
3,851 1,677
12,527 11,965
_ 3,145 2,700
19,523 16,342
2022 2021
1,084,402 52,525
28,726 346,933
- 29,082
1,113,128 428,540
2022 2021
894,536 273,648
894,536 273,648
2022 2021
80,989 76,681
80,686 3,672
9,372 9,372
9,166 1,143
6,233 1,747
5,422 4,784
4,879 5,561
3,190 18,449
1.351 2,081
1,162 1,328
571 841
409 425
1,236 6,955
204,666 133,039
2022 2021
107 1,372
21,469 1,646
21,576 3,018
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15. TAXATION (CONTINUED)

Deferred tax

Taxable temporary differences: 2022 2021
Property Plant and Equipmentt (127) (182)
Intangible (1,394) (1,267)
Trade and other receivables (24,622) (104,898)
Other assets (26,143) (11,079)

Total taxable temporary differences (117,426)

Deductible temporary differences:

Trade and other payables - 86,654
Unused vacation reserve 3,632 4,344
Other liabilities 828 5,280
Total deductible temporary differences 4,460 96,278
Net deferred taxable temporary differences (21,683) (21,148)
Net deferred taxable at the statutory tax rate (20%) (4,337) (4,230)

Profit before profit tax for financial reporting purposes is reconciled to profit tax expense as follows:

2022 2021
Loss/profit before profit tax 13,031 18,401
Theoretical income tax at statutory rate (20%) 2,606 3,680
Tax effect of items which are not deductible or assessable
for taxation purposes:
Tax effect of permanent differences 18,863 (2,034)
Profit tax expenses 21,469 1,646

Differences between the recognition criteria in Azerbaijan statutory taxation regulations and IFRS give rise
to certain temporary differences between the carrying value of certain assets and liabilities for financial
reporting purposes and for profit tax purposes. The tax effect of the movement on these temporary
differences is recorded at the applicable statutory rates including the prevailing rate of 20 % in Azerbaijan.

16. FINANCIAL ASSETS AND LIABILITIES

Fair value is the amount at which a financial instrument could be exchanged in a current transaction
between willing parties, other than in a forced sale or liquidation, and is best evidenced by an active quoted
market price. The estimated fair values of financial instruments have been determined by the Company
using available market information, where it exists, and appropriate valuation methodologies. However,
judgement is necessarily required to interpret market data to determine the estimated fair value. The
Republic of Azerbaijan continues to display some characteristics of an emerging market and economic
conditions continue to limit the volume of activity in the financial markets. Market quotations may be
outdated or reflect distress sale transactions and therefore not represent fair values of financial
instruments. Management has used all available market information in estimating the fair value of financial
instruments.

Financial assets carried at amortised cost

The estimated fair value of fixed interest rate instruments is based on estimated future cash flows expected
to be received discounted at current interest rates for new instruments with similar credit risk and remaining
maturity. Discount rates used depend on credit risk of the counterparty. Carrying amounts of trade and
other receivables, due from related parties, investments held to maturity approximate fair values.

Financial liabilities carried at amortised cost

The estimated fair value of fixed interest rate instruments with stated maturity, for which a quoted market
price is not available, was estimated based on expected cash flows discounted at current interest rates for
new instruments with similar credit risk and remaining maturity. Carrying amounts of trade and other
payables and due to related parties approximate fair values.
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17. COMMITMENTS AND CONTINGENCIES

Legal proceedings

On the basis of its own estimates and internal professional advice the Company’s Mmanagement is of the

opinion that no material losses will be incurred in respect of claims and, accordingly, no provision or
disclosure has been made in these financial statements.

Management believes that its interpretation of the relevant legislation is appropriate and the Company’s
tax, currency legislation and customs positions wil| be sustained. Accordingly, at 31 December 2022
(31 December 2021: Nil) no provisions for potential tax liabilities were recorded.

transactions between inter-related entities, which are carried out at non-market prices, and all transactions,
where the price differs from the market price by more than 30%.

Capital expenditure commitments
The Company has no outstanding commitments as of 31 December 2022 (31 December 2021: Nil).

18. BALANCES AND TRANSACTIONS WITH RELATED PARTIES

the ability to control the other party or can exercise significant influence or joint control over the other party
in making financial and Operational decisions. In considering each possible related party relationship,
attention is directed to the substance of the relationship, not merely the legal form.

At 31 December 2022, the outstanding balances with related parties were as follows:

Shareholders

Payable to shareholders 104,200
At 31 December 2021, the outstanding balances with related parties were as follows:

Shareholders

Payable to shareholders 104,200
Directors’ compensation

Compensation paid to director for their services in full time executive management positions is made up
of a contractual salary, performance bonus depending on financial performance of the Company and other
compensation. The total directors’ compensation amounted to AZN 46,381 for year ended 31 December
2022 and AZN 36,962 for the year ended 31 December 2021. Key management personnel included 1
person in 2022 and 2021
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19. FINANCIAL RISK MANAGEMENT

The main activities of the Company expose it to diverse financial risks: market risk (including currency risk,
fair value interest rate risk, cash flow interest rate risk and price risk), credit risk and liquidity risk.

The Company'’s overall risk management programme focuses on the unpredictability of financial markets
and seeks to minimise any potential adverse effects on the Company’s financial performance.

Risk management is carried out by the Company’s management in close cooperation with all operating
units. The management takes all necessary steps to reduce exposure to these risks to a minimum
acceptable level.

To reinforce, the major risks that the Company is exposed to are the currency risk, market risk (foreign
exchange risk), credit (debtors) risk and liquidity risk.

(a) Credit risk

Credit risk is the risk that a counter party fails to discharge an obligation to the Company. The Company
takes on exposure to credit risk, which is the risk that one party to a financial instrument will cause a
financial loss for the other party by failing to discharge an obligation. The Company's maximum exposure
to credit risk is limited to the carrying amount of financial assets recognised at the reporting date,
summarised as follows:

Note 2022 2021

Cash and cash equivalents 6 46,131 72,835
Trade and other receivables 7 117,407 114,940
Total carrying amount : 163,538 187,775

In respect of receivables from customers, the Company is not exposed to any significant credit risk
exposure to any single counterparty or any group of counterparties that share similar characteristics.

The Company did not exceed any credit limits during the reporting period, and the management does not
expect to incur any losses resulting from non-performance by these counterparties.

(b) Currency risk
As for the currency risk, the management sets limits on the level of total risk exposure, both by currency
and in total. The associated risk positions are constantly monitored.

2022
Financial assets AZN EUR uUsD GBP AZN
Cash and cash equivalents 45,803 142 184 2 46,131
Trade and other receivables 117,407 - - - 117,407
Total financial assets 163,210 142 184 2 163,538
Financial liabilities
Payable to shareholder 104,200 - - - 104,200
Trade and other payables 10,723 - 83,486 - 94,209
Other liabilities 19,523 - - - 19,523
Total financial liabilities 134,446 - 83,486 - 217,932
Open position 28,764 142 (83,302) 2 (54,394)
2021
Financial assets AZN EUR usD GBP AZN
Cash and cash equivalents 28,440 151 38,054 6,190 72,835
Trade and other receivables 114,940 - - - 114,940
Total financial assets 143,380 151 38,054 6,190 187,775
Financial liabilities
Payable to shareholder 104,200 - - - 104,200
Trade and other payables 42 578 - 43,527 - 86,105
Other liabilities 5,041 - - - 5,041
Total financial liabilities 151,819 - 43,527 - 195,346
Open position (8,439) 151 (5,473) 6,190 (7,571)
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19. FINANCIAL RISK MANAGEMENT (CONTINUED)

The following table illustrates the sensitivity of profit/(loss) before tax and equity in regards to the exchange
rate of the AZN relative to the USD and GBP all other things being equal. It assumes a 10%
weakening/strengthening of the AZN as at 31 December 2022 (2021: weakening/strengthening 10%). The
sensitivity analysis at each reporting date is as follows:

Profit/(loss) before tax Equity
2022 2021 2022 2021
AZN AZN AZN AZN
USD appreciation by 10% (8,330) (547) (6,664) (438)
USD depreciation by 10% 8,330 547 6,664 438
GBP appreciation by 10% - 619 - 495
GBP depreciation by 10% - (619) - (495)

Impact on open position denominated in euro is Nil.

Management of the entity does not enter into future agreement to hedge its currency risk. However, these
are monitored on regular basis and corrective measures initiated wherever required.

(a) Liquidity risk

Liquidity risk reflects an inability of the Company in raising funds to meet its commitments. The Company
follows the effective cash management and planning policies to ensure the availability of funds and in
order to take appropriate measures to satisfy new requirements.

20. CAPITAL MANAGEMENT

The Company’s objectives when managing capital are to safeguard the Company’s ability to continue as
a going concern in order to provide returns for shareholders and benefits for other stakeholders and to
maintain an optimal capital structure to reduce the cost of capital. The amount of capital that the Company
managed as of 31 December 2022 was AZN 446 and 31 December 2021 was AZN 66,362.

2022 2021

Equity 446 66,362
Cash and cash equivalents (46,131) (72,835)
Total equity (45,685) (6,473)

21. POST BALANCE SHEET EVENTS

No significant change has occurred between the reporting date of the current financial statements and the
date on which the report is issued.
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